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Unit 1. Bank organization

Active Vocabulary

accounting — GyxraaTepckoe (C4eTHOe) JeA0, OTYETHOCTh, BeJIeHUE
ydeTa, IIpeacTaBAeHUE O(PUIITMAABHOM OTYETHOCTH, OyXraare-
pus

to acquire - mpuoGpeTaTh, TOKyHIATD

affiliate — nouepHee HAM 3aBUCUMOE ITPEAITPUATUE, POACTBEHHAS
KOMIIaHUS, (PUABAA

to assess - OLIEHUBATDh, OIIPEAEAITH

Banking Division - 0TaeaeHMte 110 ITPONU3BOACTBY OAHKOBCKHX OII€-
paiuii

bonds — ob6Auraiuy, 60HBI, TaMOXKEHHAas 3aKAaaHasl, [IeHHbIe OyMma-
TU

bullion — canTOK 30A0Ta UAH cepebpa; 30A0ThIE (CepebpsHbIE) MOHE-
ThbI, IIPOIaBaeMble Ha BeC

Certificates of Deposit (CD) — cBuaeTeABCTBO O AECTIOHUPOBAHUU
JEHEXKHBIX CPEACTB, COXPaHHOE CBUIETEALCTBO

clearing bank — KAUPUHIOBBIY 6aHK, pacyeTHbINM 0aHK, 6AaHK - YAEH
pac4YeTHOM! I1aAaThbl

commercial bank - Kkommepuyeckuii 6aHK

comptroller’s department - KOHTPOABHO-PEBU3NOHHBIN U OyXran-
TEPCKUU OTIEAbI DaHKA

to conduct business - BecTu neao

corporate banking operations — koprnopaTuBHas (AaKIIMOHEpPHAasI)
OaAHKOBCKAas AedTEALHOCTD

correspondent banking — cucrema KOppeCIOHAEHTCKUX OTHOIIIE-
HUH



Data Processing Department - otzmeA 06paboTKU JaHHBIX, CAYyKOa
o6paboTku MHGOPMAIUU

Dealing Division - oTzeA OMp>KeBBIX (TOPTOBBIX, KOMMEPUYECKUX)
oriepaliiii, oTAeAeHte 10 O0palleHHIO IIeHHBIX OyMar

debenture loan - ccyna mmox moAroBoe o693aTeAbBCTBO, 3aéM C 004-
3aTEABHOM BBIIIAAQTOU

development bank — 6aHK pa3BuUTHS, ITPOU3BOACTBEHHBIN OaHK

divestment - AUKBUaIUsa YaCcTU OpraHU3alluy, IIpogazka moapas-
[AEeA€HUs OpraHu3allii, U3bsITHEe UHBECTUIIUH, OTIeAeHUE aK-
THUBOB, OEICTBO KaltuTasa

documentary credit - yaudunmpoBanHble IIpaBuAa JOKyMeHTap-
HBIX aKKPEAUTHUBOB, NOKYMEHTApPHbBIN aKKPEAUTUB, JOKYMEH-
TUPOBAHHBINA KPEAUT

to earn a profit - npuHOCUTE IPUOKIAL (DaBaTh HIPUOBIAD)

to establish correspondent relationships- ycranaBauBaThs Kop-
PECTIOHIEHTCKUE CBSI3U MeXIy OaHKaMu

to extend a branch network - paciupsaTs ceTb pUANAAOB

to generate a profit - mopoxxnaTek (BhI3BIBATH) IPUOBIAB

to increase the economic growth- yBeanynBaTh 5KOHOMHUYECKUH
pocT

investment trust - HHBecTUIIMOHHAY KOMIIAHUS, MHBECTUIIMOHHBIH
doHa, PUHAHCOBBIN TPECT, UHBECTUPYIOIINH CBOM KaluTaa B
aKIIUU APYTUX NPeaIpUaTUd

invoice — cuet, pakTypa, HaKAagHASI, CMeTa, TOBapHas HakKAagHAas,
IIPUXOOHBINA CYET

leasing packages - Au3uHroBag mporpamMmma

line divisions - AuHeliHbIe TOgpa3AeA€HUSA (PUPMBI

lucrative market - mpuOLIALHBIH PBIHOK

merchant bank — Toprosrlif 6aHK, KOMMepPYECKUM 6aHK

municipal bonds - o6Auraiiuu UAM apyrue 1eHHble OyMaru, BbIITyC-
KaeMble MYHUIIUIIAAUTETOM

organization chart - cxema opraHn3ailMOHHOMN CTPYKTYpPhI

payment - 1aaTexk, oraara, BbIIAATa, B3HOC, BO3HArpaskKaeHHUe,
rorailieHue, IporiaaTa, Bblgada, pacyeT

portfolio — kanuTaa B 1IeHHBIX OymMarax, nepedeHb [IeHHBIX OyMar,
Habop (moptdoeab) yCAyT, moA0OpPKa, KPYT BeAeHUS

premises — 3aHUs C IPUAETAIOUIUMH IOCTPOUKAMU U yIaCTKOM,
HEeIBUXKHUMOCTbD; BCTYIIUTEABHAS YacTh JOKyMEHTAa, BBOAHASI
JacThb JOTOBOpa 00 apeHie, KOHCTATUPYIoIIasd YacTh UCKOBOTO
3agdBA€HUS

Private Banking Division - 0TmeaeHte 110 ITpOU3BOACTBY ODAHKOB-
CKHMX OIlepalltii 10 YaCTHBIM BKAQIaM

profitable joint operations - npuObIALHBIE COBMECTHBIE OIIEpPaIlU



to provide services - oka3bpIBaTh YCAYTH

to raise the living standard - noBrIIIIATE KU3HEHHBIN YPOBEHD

retail banking - onepaiuu 6aHKOB C HIMPOKON KAMEHTYPOH, OaH-
KOBCKUE YCAYTH A (PU3NYUECKUX AUIL

savings bank - cOeperarTeapHBIN 6aHK, cOepKacca

selling-off of interests — pacnpogaxka (akTuBHasI pacrponaka B
CBSI3U C yIPO30M JaAbHEHUIIIEro CHUKEHUS II€H) IIpaB Ha J0A€-
BOE y4JacTue

to surpass — IpeBOCXOAUTH, IPEBBINIATD, IEPEKPHIBATD, IIPEOJ0OAE-
BaTb

Treasurer's Division - (o1HaHCOBBIN (MHBECTULIMOHHBIHN) OTOEA

unit trust - o0 UHBECTUIIMOHHBIN TpacT-PoHA 00beTUHEHHOTO
KalluTara MEAKHX BAQIEABIIEB, JOBEPUTEABHBIN TIaeBOH (poHL,
maeBOW MHBECTUIIMOHHBIN (DOH/T

USM flotation - BbIIIyCK HOBBIX aKIIUi HA PHIHOK HEKOTUPYEMBIX
IIeHHBIX OyMar npu AOHOOHCKOH (POHIO0BOM OHUpIKe, pasMellle-
HUe 3aliMOB Ha 3TOM OUpIKe, SMUCCHUM 1IeHHBIX Oymar Ha ADPB

wholesale banking - oneparinu KpynHbIX 0aHKOB MeXIy COO0H,
MezKOaHKOBCKHE OIlepPaIliu

wholly-owned subsidiary - nouepHsaa koMnaHuga, HaxoAsIasiCa B
IOAHOM COOCTBEHHOCTH MaTEePUHCKON KOMITAaHUU

to yield a profit - mpuHOCHUTE ITPUOBIAG (HaBaTh IIPUOBIAD)

The way in which a bank is organised and operates is deter-
mined by its objectives and by the type of economy in which it con-
ducts its business. A bank may not necessarily be in business to
make a profit. Central banks, for example, provide a country with a
number of services, while development banks exist to increase the
economic growth of a country and raise the living standard of its
population. On the other hand, the aim of commercial banks is to
earn profits. They therefore provide and develop services that can
be sold at a price that will yield a profit.

A commercial bank which provides the same range of services
year after year is less likely to be successful than one which as-
sesses changes in the demand for its products and which tries to
match products to its customers' needs. New services are constant-
ly being introduced and developed by commercial banks, and the
full-service philosophy of many banks means that they are akin to
financial supermarkets, offering a wide variety of services. However,
not every bank may want to offer every kind of financial service.

Many banks offer a combination of wholesale and retail banking.
The former provides large-scale services to companies, government



agencies and other banks. The latter mainly provides smaller-scale
services to the general public. Both types of banking, however, have
three essential functions, which are: deposits, payments, credits.

These three functions are the basis of the services offered by
banks. They make it possible for banks to generate profits and to
achieve their operating aims.

Several factors have combined to make banking an international
business. These include the growth of multinational companies and
of international capital markets, the increased competition between
the banks themselves, and important improvements in communi-
cations and transportation. The major banks of the world have es-
tablished extensive international operations by acquiring banks in
other countries, by extending their own branch network abroad
and by establishing correspondent relationships with foreign banks
so as to develop profitable joint operations. The operations of these
major commercial banks are dynamic and rapidly changing, and
their organization is of a global nature.

Comprehension Questions

1. What does a bank organization and operation depend on?

2. What three types of banks do you know?

3. What is the aim of development and commercial banks?

4. What does the full-service philosophy of many banks mean?

5. How can you explain the difference between wholesale and retail
banking?

6. What three essential functions have both types of banking?

7. What factors make banking an international business?

8. How have the major banks of the world established extensive in-
ternational operations?

Exercise 1. Choose the necessary word.

a. competition, b. services, c. raise, d. a price, e. payments, f.
large-scale, g. retail, h. smaller-scale

1. New ... are constantly being introduced and developed by com-
mercial banks.

2. Development banks exist to increase the economic growth of a
country and ... the living standard of population.

3. The aim of commercial banks is to provide and develop services
that can be sold at ... that will yield a profit.

4. Many banks offer a combination of wholesale and ... banking.



5. The wholesale banking provides .... services to companies and
other banks.

6. The retail banking provides .... services to the general public.

7. Deposits, ... and credits are the basic services offered by banks.

8. The increased ... between the banks contributes to the develop-
ment of international business.

Exercise 2. Translate into English.

1. CylIecTBYIOT pa3AudHbIe BUAbI 0AHKOB B 3aBHCUMOCTHU OT HUX IIe-
A€Y U THUIIA SKOHOMHKH, B KOTOPOH OHHU BEAYT HEAA.
2. ITpousBoaCTBEHHBIE OAHKU CYIIECTBYIOT IASI TOTO, YTOOBI ITOMHU-
MaTb 9KOHOMUKY CTPaHbI U XKU3HEHHBIA YPOBEHb HACEACHUS.
3. OcHOBHasa IIeAb KOMMEPYECKHUX O0aHKOB COCTOHT B TOM, YTOOBI
3apaboTaThb MPUOBIAL.
4. Ycnex O0aHKa 3aBHCHUT OT TOTO, HACKOABKO OH OIIEHUBAaeT (HMCCAEe-
Ay€T) COPOC Ha CBOU YCAYTHU U TBITAETCH YAOBAETBOPUTDH HYZKIbI
CBOUX KAUEHTOB.
S. CoueTaHre HECKOABKHX (PAKTOPOB MEAAIOT OAHKOBCKOE OEAO Me-
KIAYHAPOAHBIM OM3HECOM.

Unit 2. Bank performance

Active Vocabulary

acceptance for customers - coraacue Ha onAaTy OAEHEXKHBIX U TO-
BapHBIX JOKYMEHTOB, aKIIEIITOBAaHUE KAUEHTOB

asset - aKTUBBI, KarmuTaa, (POHIbI

balance sheet - 6araHcoBBIH oTYeT

benefit - nencusa, mocobus

cash on hand - kaccoBass HaAUYHOCTD

credit - kpeouT (mpuxon)

customer base - KaneHTypHas1 6a3a, TOCTOTHHBIY KOHTHHTEHT 3a-
Ka3YUKOB

debit - nebet (pacxon)

deferred taxation — oTcpoueHHas yrmaaTa HaAOTOB, OTCPOUYEHHOE
HaAOI00DAOKEHUE

deposit — Bkaad, 3aa0r, XpaHUAUIIE, NETIOHUPOBAHUE

to deposit — BkaagbIBaTh, AEIIOHUPOBATD, CIABATh Ha XpaHEHUE,
BHOCHTH JIEHBIHM B DAHK



depreciation — n3HOC OCHOBHBIX POHIOB, OOECIIEHUBAHUE, CHHUKE-
HHE CTOUMOCTHU, (PU3NYECKUNU AU MOPaAbHBIM U3HOC, CITHCa-
HUE CTOUMOCTHU, HAYHCACHHE HU3HOCAa, aMOPTU3AIIMOHHBIE OT-
YUCAEHUS

double entry - nBotiHaga OyxraaTepckasd 3anuch (IIPoOBOAKA)

to enter- BHOCUTH, 3aHOCUTH

fee-generating activity — 6ankoBcKaga ornepariyd 3a KOMUCCHOHHbBIE

fiscal — HaroTOBO-0IOZKEeTHBIN, Ka3HAYEHCKUH

fixed assets — HEIBUXKUMOCTH, OCHOBHbBIE CPE/ICTBA, HEAUKBUIHBIE
aKTUBbI, PEaABHBIM OCHOBHOM KallUTaA

investment securities - oGecrieunreabHbIe OymMaru, 1ieHHbIE OyMaru
KaK 00BbEKT KaITUTAaAOBAOKEHUM, MHBECTHUIIUOHHBIE ITEHHBIE
Oymaru

item — craTea cuera, craTbda 6asaHca, IIYHKT, IIPEAMET, HAUMEHO-
BaHUeE, IIO3UIIHS, OyXrasTepcKas 3alucCh, KPeaIUTHBIA HHCTPY-
MEHT

liability - mpaBag cTopoHa cyera (IaccuB), 3aJ0AKEHHOCTD, 00s13a-
TEABCTBO YIIAQTBHI

liquidity — AMKBUOHOCTH, AMKBUAHBIE CPEACTBA, BO3MOXKHOCTD IIpe-
BpallleHus B HaAWYHbIE JeHBI'H, OOOPOTHBIE CPEACTBA, CIIOCO0-
HOCTBb DaHKa CBOEBPEMEHHO BBIIIOAHATH 00sI3aTEABCTBA

loss account - cuyeT yOBITKOB

money in vaults - 1eHFI'U B XpaHUAUIIIE

Net Income - 10xX0a, TIOOAEIKAIIINE 00AOKEHHUIO ITOAO0XO0IHBIM HAAO-
I'OM, YHUCThIE€ TTIOCTYIIA€HUSI, YUCTHIN TOXO

Net Interest Income — 4yucCThIN JOX04 B BUAE IIPOLIEHTOB, JO0X0 OT
HETTO ITPOILIEHTOB

outgoings — 13nePKKU, pacxoabl, IAATEKU

payable - nmonaexkanuit onaate

portfolio of loans - 00m1ag cymma g1e6GUTOPCKOM 3aJ0AKEHHOCTH,
nopTdeAb BbIJaHHBIX 3aiMOB

profit account - cuet npubbIAei

profitability — npuObIALHOCTE, pEHTaOEABHOCTD, MOXOMHOCTD, BbI-
TrOTHOCTD

retained profits - HepacnpeneaénHasa npuUOLIAL; HepacpeaeA€éHHAS
romoBasd IIPUOBLIAB, IEPEeHECEHHAasI Ha CAEAYIOIIUY Tom

return on investments - npuGLIAL Ha HUHBECTHUIINHU

to run business - BecTu geao

sophisticated accounting system — pazBurad,/ ycCoBepIilIeHCTBO-
BaHHasd/ UCIbITAHHAsA CUCTeMa OyXTaATEPCKOro ydera

statutory requirements - TpeboBaHUsI, yCTAaHOBACHHBIE 3aKOHOM

stockholders' equity — akiimoHepHast 4acTh KaliuTasa KOMIIaHUH,
YHCTBIN KalluTaA, CPeACTBa aKIIMOHEPOB KOMITAHUU



on a straight line basis — paBHOMepHO (HAYUCASITH U3HOC, aMOPTH-
3a1UIo0), IPSIMOAUHENHO
transaction — 3KoHOMHUYECKasl orepallysi, caeaka, o0opoT,

Banks necessarily use sophisticated accounting systems to
record as clearly as possible what the financial situation of the
bank is. Normally such a system is based on the principle of the
double entry, which means that each transaction is entered twice,
as a credit in one account and as a debit in another account. If we
deposit $100 with a bank, for example, the bank enters a debit for
the receiver and a credit for the giver. The former represents an as-
set to the bank, since it is a sum of money at the bank's disposal,
as well as a liability, since it will one day have to be repaid.

The balance sheet of a bank gives us a view of its financial situa-
tion at one point in time, usually 31 December of a particular year.
But we do not know what has happened between two balance
sheets. This information is provided by the profit and loss account
for the period in question. Neither statement is exactly uniform
from bank to bank, but both contain certain essential features.

The largest asset of a bank is normally its total portfolio of loans.
Deposits usually constitute the largest liability. Balance sheets
usually include the following items listed as assets:

- cash on hand and due from banks - money in vaults, balances
with other banks, cheques in process of collection.

- investments - bonds, shares, etc.

- loans - to companies, the general public, etc.

- fixed assets - buildings, equipment, etc.

Items listed in the balance sheet as liabilities are:

- deposits - all money owed to depositors.

- taxes payable - national and local.

- dividends payable - decided on, but not yet paid.

The profit and loss account records the income of a bank, and
here, typically, the items in order of size are:

- interest on loans;

- return on investments;

- fees, commissions, service charges.

The granting of credit provides the largest single source of bank
income. Typically, two thirds of an American commercial bank's
yearly earnings result from interest on loans. Nine out of every ten
dollars they lend come from depositors' funds.

The following items normally constitute the main expenses in a
bank's profit and loss account, again in typical order of size:



- interest paid;

- salaries and other benefits;

- taxes.

A bank's accounting systems, then, are designed to record and
present the transactions that take place every day. Substantial re-
serves over and above statutory requirements are an indication to
customers of the bank's strength, that it has run its business well
and has retained profits in the business for future operations. Prof-
itability indicates the effectiveness of a bank's performance and
how well it has managed the resources under its control. Published
figures thus provide some essential data on the liquidity, safety and
income of a bank.

Comprehension Questions

1. What systems do banks use to record the financial situation of
the bank?

. What does the principle of double entry mean?

. What is an asset of a bank?

. What is a liability of a bank?

. What information does the balance sheet of a bank give?

. What items do balance sheets include?

. What liabilities do balance sheets include?

. The income of a bank is recorded in the loss account, isn't it?

. What items constitute the expenses in the bank's profit and loss
account?

10. What are bank's accounting systems designed for?

OO0~ WIN

Exercise 1. Choose the necessary word.

a. data, b. the transactions, c. to record, d. enters, e. loans, f.
indicates

1. Banks use sophisticated accounting systems ... as clearly as
possible the financial situation of the bank.

2. If we deposit some money with a bank, for example, the bank ...
a debit for the receiver and the credit for the giver.

3. The largest asset of a bank is usually its total portfolio of....

4. Profitability ... how well the bank has managed the resources
under its control.

5. A bank's accounting systems are designed to record and present
... that take place every day.



6. Published figures provide some important ... on the liquidity,
safety and income of a bank.

Exercise 2. Translate into English.

1. BaaaHCOBBIH OoT4YeT OaHKa AaeT KapTHHY ero OHHAaHCOBOTO CO-
CTOSHUSI Ha OAaHHBIM MOMEHT BpeMeHU (0O0brdHO Ha 31 mekabpd
TEKYILIETO roaa).

2. Cuyera mpuOBIA€H W YOBITKOB HE SIBASIIOTCS €IWHBIMH JIAS BCEX
0aHKOB, HO oba comepskaT onpeaeAeHHbIe OCHOBHBIE YEPTHI.

3. Cuét npubrireit U YOBITKOB PETUCTPUPYET MOXO0M OaHKA.

4. CucreMmbl OyxXydeTa ITPEACTABASIOT OCHOBHBIE MaHHBIE O AUKBHU/I-
HOCTH, HaI€3KHOCTH U JIOXOMHOCTHU OaHKa.

Unit 3. Foreign exchange

Active Vocabulary

a/c — OTKPBITBIN CUET, TEKYIIUH O0aHKOBCKUM CUET (OT account
current)

to add a pip — 100aBUTE OHY AECATUTBICAYHYIO BAAIOTHOTO Kypca
(Mo xonoy caeAkw)

adverse movements - HeOAaTOTIPUATHBIE U3MEHEHUS

bid rate - Kypc nokymnareasa

to carry out a transaction - BEIITIOAHUTE COEAKY

currency unit - egruHNUIIa BAAIOTHI

to detect a discrepancy - oOHapyKuUBaTh HECOOTBETCTBUE

dealer — TOproBhIi ITOCPENHUK, OUPKEBUK, areHT 10 ITpoJazKe,
OupskeBOM MaKAEpP, OIITOBBIH MOKyIIaTeAb TOBAPOB

to expose to risk - moaBepraThk puUCKy

to fill in a dealing slip - 3arTOAHUTE JOKYMEHT II0 cAeAKe (OAaHK)

firm up - okpenHyTh, yTBepAUTHCH (0 Kypce LIeHHBIX OyMar)

foreign exchange dealing - caeaka (omeparnus) mo o6MeHy BaAOTHI

forward rate - Kypc 1o popBapaHOM caesKe (3abraroBpeMeHHbIH),
KYypC II0 CPOYHBIM CAEAKAM

interest differential - pasznuila B nmporiieHTHON cTaBKe, pa3HUIlA B
CTaBKE YYETHOIO IIPOIIEHTA

lack-lustre trading — BaaoTekyIe caieAku

long position - cpouHas mo3uIlys, o0pa3zoBaBIIaAsICS B PE3YABTATE
OKYIIKU (PBIOYEPCHBIX UAU OIIIIMOHHBIX KOHTPAKTOB, ITO3UIIHSI
10 CPOYHBIM CAEAKaM IIPU UT'PE Ha IOBBINIEHHUE, TO3UIIHS Ha
MIOBBIIIIEHUE; 00s13aTEABCTBA 110 CPOYHBIM CIEAKAM ITPU UTPE



Ha MOBBIIIIEHUE; HaAWYHe Y 0aHKa oIpeaeAéHHOM CYMMBI B
HUHOCTPAHHOM BAAIOTE

maturity dates - cpoku 006s13aTEABCTB, AaTa HACTYIIAEHUSI CPoKa
maaTeska, gaTa moramleHud

offer rate - Kypc npeasokKeHHUsI, KypC IIpoaaBLa

outright — BaAIoTHBIN KypcC II0 CPOYHBIM CAEAKAM, BKAIOYAIOIINH
JAUCKOHT, CPOYHBIN BaAIOTHBIM Kypc "ayTpaiT", mpoctad dop-
BapaHasa CAeAKa, HE CBsI3aHHAas C APYTUMHU OMHOBPEMEHHBIMU
orepalusMu

petrocurrency - BasoTa Kypc, KOTOpPoi CcBsI3aH C pPbIHKOM He(MTH,
He(TIHbIE JOAAAPDI

to quote a rate - Mpou3BOAUTE KOTUPOBKY Kypca, Ha3zHa4YaTh
CTaBKY

settlement - pacuer, ynaara

spot rate - Kypc ripu pacyérax HAAUYHBIMH, KypPC 10 CIIOTOBOH
CHOEAKE, KypC, II0 KOTOPOMY PacCY€ThI 110 CAEAKE IIPOBOASITCS HA
BTOpPO# paboyuil AeHb IocAe €€ 3aKAIOUYEeHHUSs, TEKYIIUH KypC

to square account - pacraayuBaTbCd

swap — M€Ha, COeAKa, ollepalud CBOII, IIOKyIIKa UAU IIpoJazka Ba-
AIOTBI Ha YCAOBHUSX "CHOT" C OAHOBPEMEHHBIM 3aKAIYEHUEM
obOpaTHO¥ popBapaHO CIEAKH, 0OMeH 00s13aTeAbCTBAMH UAU
aKTUBaMU, OOMeH OJHUX IIeHHBbIX OyMar Ha ApyTrue

tom/next — mocae3zaBTpa, Yyepes3 AeHb

to transact business - BecTu AeA0BbIe OoTlepallvi, 3aKAIOYATD
CHOEAKY

written confirmation - muceMeHHOE TOATBEPKIAECHUE

Foreign exchange dealing is, as its name implies, the exchange of
the currency of one country for the currency of another. The rate of
exchange is the value of one unit of the foreign currency expressed
in the other currency concerned.

With the growth of global trade, many companies need foreign
currencies to pay producers in other countries. A British company
with a supplier in Germany, for example, will probably use sterling
to buy Deutschmarks from its bank in order to pay an invoice from
the German company. The bank buys the Deutschmarks from
another bank at a particular rate and provides them to its custom-
er at a higher rate, thus making a profit. Similarly, a bank may
make gains on buying and selling currencies on the inter-bank
market. Making a profit on the transaction is the basic idea of for-
eign exchange dealing.
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Currencies can be bought or sold in the foreign exchange market
either for immediate delivery, that is at the spot rate, or for delivery
later (e.g. two weeks, three months, etc.) at forward rate. The for-
ward market is useful for companies, since if a company knows
that it will need a particular foreign currency to pay a bill in four
weeks' time, for example, a forward deal enables it to protect itself
against future adverse movements in the exchange rate which
would have otherwise had the effect of making the foreign goods
more expensive.

When dealing in foreign exchange, normally by telephone, the
bank quotes both the selling and buying rate of a currency at
which it is prepared to transact business. Settlement for a spot
transaction is two working days later. Thus if a contract is made on
Monday, the seller delivers the amount sold and receives payment
on Wednesday.

Currency traded in this way is delivered to the buyer's account
with a bank in the main centre, or one of the main centres, for the
currency in question. In the case of sterling, for example, this is
London, for Dutch guilders it is Amsterdam and Rotterdam, and for
Belgian francs it is Brussels and Antwerp. The buyer decides the
bank where his or her account is to be credited.

The foreign exchange dealer fills in a dealing slip containing ba-
sic information such as the date and time of the deal, the contract-
ing party, the amount and rate agreed on, the date of settlement,
and the place of delivery of the currency dealt in. As soon as a for-
eign exchange transaction has been carried out, both banks send a
written confirmation containing the basic information mentioned
above. Any discrepancies may thus be detected quickly.

A bank holding debts or claims in a foreign currency is itself ex-
posed to an exchange risk, unless the debts and claims neutralize
each other by being of equal size and by having roughly the same
maturity dates. Dealers therefore aim for a balanced total position.
If the amount of bank's claims in dollars, for example, is larger
than the total debts in dollars, then the bank has a long position,
but if the debts are larger than the claims, the bank is short in dol-
lars. As long as the total position balances, there is no risk for the
bank.

Comprehension Questions

1. What does foreign exchange dealing mean?
2. How will you explain the term "rate of exchange"?
3. Why do many companies need foreign currencies?
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4. How does a bank make a profit buying and selling currencies?

5. What are the terms for immediate delivery of currency and its
delivery later?

6. Why is a forward deal useful for companies? What does this deal
protect a company against?

7. Who decides the bank where the account is to be credited?

8. What documents does a foreign exchange dealer fill in?

9. What kind of information does a dealing slip contain?

10. Why do banks send a written confirmation when a foreign ex-
change transaction has been carried out?

11. What does it mean "a bank has a long position" and “a ba-
lanced total position”?

Exercise 1. Choose the necessary word.

a. gains, b. enables, c. value, d. invoices, e. balances, f. ex-
posed, g. settlement, h. detected

1. The rate of exchange is the ... of one unit of the foreign currency
expressed in the other currency concerned.

2. Many companies need foreign currencies to pay ... in other coun-
tries.

3. A bank may make ... on buying and selling currencies on the in-
terbank market.

4. A forward deal ... the company to protect itself against future ad-
verse movements in the exchange rate.

5. ... for a spot transaction is two working days later.

6. Any discrepancies in foreign exchange dealings may be ... quick-
ly.

7. A bank holding debts and claims in a foreign currency is ... to an
exchange risk.

8. As long as the total position ... there is no risk for the bank.

Exercise 2. Translate into English.

1. C pazBuTHEM MHUPOBOU TOPrOBAM MHOTHE KOMIIQHUH HYXKIAKOTCH
B MHOCTPAHHOM BaAIOTE, YTOOBI PACCUYHUTATHCS C MIPOU3BOIUTEAEM
APYyroi CTpaHbl.

2. BaaroTy MOXKHO KyIIUTh HUAU IIPOAATh II0 CIIOTOBOM HAU popBapm-
HOM caeAKaM.

3. [Ipu BaAOTHBIX creAKax 0OaHK OOBIYHO MPOU3BOAUT KOTHPOBKY
Kypca IIOKYIIKH U ITPOAasKU BaAIOTBI, C KOTOPOW OH coOupaeTrcd
paboTaTts.
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4. BAaHK O BaAIOTHOM Cc/eAKEe BKAIOYAET MH@POPMAIIUIO O BaAIOT-
HOM KypPC€ B COOTBETCTBHUHU C JOTOBOPEHHOCTHIO.

S. [lucbmMeHHOEe MTOATBEPKAEHUE CIAEAKH ITOMOTAET IIPOCAEIUTH AIO-
0oe HECOOTBETCTBHUE B pacueTax.

Unit 4. Meetings

Active Vocabulary

base rate - 6a3zoBas ccymHas cTraBKa 0aHKOB, TapudHas CTaBKa,
IleHa KPeauTa JIAsl TIEPBOKAACCHBIX 3a€MIIMKOB

to be straightened out over the phone - yaraxxuBaTth (moAy4daTh
HCYePIILIBAIONIYI0 HH(POPMAIINIO) II0 TeAE(POHY

big customer - KpyIHBIN TOKyIIaTeAb, BA3KHBIH KAUEHT

borrowing facility - BO3MOKHOCTE IOAyUEHUS 3aiMa, KpeauTa

to charge interest rate - HayuCAaTH IPOLIEHTHYIO CTABKY

commitment — 06s13aTEeABCTBO, BAOKEHHE KaITUTaAa, KOHTPAKT,
IpeaycMaTpUBaIoOi (PUHAHCOBYIO OTBETCTBEHHOCTD 34 BhI-
IIOAHEHUE olepalyuii, HamedeHHble (PUHAHCOBbIE aCCUTHOBA-
HUSsI, 0013aTEABCTBO IIPEAOCTABUTh KPEAUT HA OMPEAeAEHHYIO
CyMMY

countervalue — S5KBUBaA€HT, BCTpedyHad IIeHa

credit rating - peiiTuHr 001IEY KPEeAUTOCIIOCOOHOCTH 3aéMIITUKA,
OLIEHKAa KPEeINUTOCIIOCOOHOCTH, TOKA3aTeAb KPEIUTOCIIOCOOHO-
CTH 3aéMIIIIKAa

custodian services- yCAyTH 10 OIIEKE YIIPABAECHUS Yy>KUMU KallH-

TaraMUu

equity transaction - cneaka c akTuBamMu (POHAZOBBIM KalUTaAOM)
HpeATpUdATHL

erratic rates - OecriopsimouHble CTaBKU (HeCcTaOUABHBIE, U3MEHYU-
BbIE)

expertise — KOHCyAbTAIIMOHHBIE YCAYTH, SKCIIEPTHBINA aHaAU3, 3a-
KAIOUEHME CIIEIIHAaANUCTOB

flat-rate fee - nmaymraarHbIN cOOp, eguHOOOpPA3HAad CTaBKa, TapU@ C
IIOCTOSAHHOU IIAQTOU

to grant on the account- npegocraBasITh Ha CYET

to keep in touch - noanepkuBaTHL CBA3b

LIBOR - Aubop, AOHOOHCKAas Me3KOaHKOBCKas CTaBKa I10 KPaTKO-
CPOYHBIM KpeauTaM, IPeaoCTaBAIEeMbIM B €BPOBaAIOTE, CTABKa
IpoaBlla Ha AOHIOHCKOM Me3K0aHKOBCKOM PBIHKE JIETIO3UTOB,
cTaBKa AOHIOHCKOTO PhIHKA MeKOAaHKOBCKHUX KPEINUTOB

margin - konrebaHue 1IeHBI (Kypca), MapKa, Ipeaes, pa3Hulla, MU-
HUMaAbHO BO3MOIKHBIN OaphIll, IpeaeA JOXOTHOCTH, pa3HUuIa
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MeXIy cebeCTOMMOCTRIO U MPOAasKHOM 1IeHOH, HalleHKAa; YacTh
IIeHbI aKIIUH, BHOCUMAasl HAAUYHBIMU ITPHU ITOKYIIKE B KPEIUT

mark-up — HagOaBKa, HalleHKAa, [IOBBIIIIEHUE, Pa3HUIla MeXKIy cebe-
CTOMMOCTBIO U ITPOAAKHOM IIEHOM; TOAYYATh IPOAAKHYIO IIEHY
npubaBAEHHUEM K CE0ECTOMMOCTH HAKAQIHBIX PACXOA0B U IIPH-
ObIAM

to market new services - Ipe10CTaBAITH Ha PHIHOK HOBBIE YCAYTH

to meet needs - y1OoBAETBOPATH HOTPEOHOCTH

outline proposal - mpenaoxkeHue oOIIETO XapaKTepa, IIpeaBapH-
TEABHOE ITPEIAOKEHUE

overdraft facility - mpeBrbillleHIIE KPeAUTHOTO AUMUTA, CUCTEMA
oBepapadTa, oBepapadToBad Kacca, IpeaoCTaBAEHHUE KOHTO-
KOPPEHTHOIO Kpeaura

overnight rate - craBka no cyTouHsIM memno3uTam, cCTaBKa MPOIEH-
Ta 10 OMHOAHEBHBIM BKAQaM, IPOLIEHTHAad CTaBKa OQHOIHEB-
HOM CCyAbl

per annum — B I'Ofl, €3KETOIHO, 3a TO[

to rate — olleHUBATDH, HCUUCAITDH, TAKCUPOBATh, IPOU3BOAUTE OLIEH-
Ky, OIIPEAEAITh Tapud /CTaBKy

security transaction — cieaka c 11leHHBIMU OyMaraMu

standby L/C (letter of credit) - pe3epBHBIH (3arTacHOM) akKpe-
OUTUB

statement of the documents - BriucKa JOKyMEHTOB

treasure bill- ka3zHauelicKuii BEeKCeAb

variable borrowing facility - nepemenHaga cucrema 3aima

Banks provide a wide variety of services to companies, and a
company operating internationally is likely to use several banks
around the world to meet its various needs. Banks keep in touch
with these customers by telephone and perhaps with regular meet-
ings, to maintain the relationship and to market new services.

Most companies use banks at one time or another to finance
their operations. As with any other type of loan, banks charge in-
terest on corporate loans. Interest rate for loans in Britain, for ex-
ample, can be charged in one of three ways:

- at a margin above the bank's base rate. Each bank decides its
own rate, and then charges the company a rate of interest which is
related to this. A big customer with a very good reputation may be
charged the bank's base rate plus 0,5%, for example, while a
smaller company might be charged the base rate plus 3%;

- at a margin above LIBOR, the margin again depending on the
bank's assessment of the corporate customer;

- at a fixed rate of interest for the period of the loan.
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The first two ways are variable and are adjusted periodically to
reflect movement in interest rates on the market. They may also be
dangerous for the bank when market rates are erratic.

A company in a business where income and expenditure are
subject to constant changes needs a variable borrowing facility.

This is met most simply by an overdraft facility. The company
opens an account with the bank, and an overdraft with a specified
limit is granted on the account.

A standby letter of credit is a commitment under which a bank
agrees to provide funds to a customer where, unlike most other
forms of documentary credits, no goods are involved. The standby
letter of credit is a flexible form of lending and can cover a variety of
situations, in which procedures are reduced to a statement of the
documents to be received before payment is made to the third par-
ty.

Many companies make a profit not only from the goods or servic-
es which they sell but also from the money that they have. Cash
managers utilize funds at their disposal, buying and selling shares,
treasury bills and so on, to generate profit in the form of invest-
ment income. Rather than move valuable foreign shares and secur-
ities around the world by post, a company will deposit them for safe
keeping with a bank in the foreign country. A company in Sweden
which buys shares on the American market, for example, will use
the custodian services of a US bank. Banks naturally charge fees
and/or commissions for custodian services.

Comprehension Questions

1. What do banks provide to companies?

2. How do banks keep in touch with their customers?

3. In what ways can interest rates be charged?

4. What companies need a variable borrowing facility?

5. What is an overdraft facility?

6. What flexible form of lending is mentioned in the text?

7. How can companies make a profit from the money that they
have?

8. Do companies move their securities and shares around the world
by post?

9. When do companies use the custodian services?

Exercise 1. Choose the necessary word.

a. to finance, b. interest rate, c. regular, d. variety, e. a com-
mitment, f. decides on, g. charge, h. investment, i. the custodian
services, j. profit
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4.

. Banks provide a wide ... of services to companies.
. Banks keep in touch with companies by telephone and ... meet-

ings.

. Most companies use banks at one time or another ... their opera-

tions.
A standby letter of credit is ... under which a bank agrees to pro-
vide funds to a customer where no goods are involved.

S5 Many companies make ... not only from the goods which they sell

6.

7.

8.

9.

but also from the money they have.
Cash managers utilize funds at their disposal, buying and selling
shares, treasury bills to generate profit in the form of ... income.
A company in Sweden which buys shares on the American mar-
ket will use ... of a US Bank.
As with any other type of loan, banks ... interest on corporate
loans.

for loan in Britain can be charged in one of three ways.

10. Each bank ... its own rate.

Exercise 2. Translate into English.

. HpOI_IeHTHaH cTaBKa Ha 3aliMbI B BpI/ITaHI/II/I MOZKET OBITH HAYUC-

A€Ha OJHHUM H3 TPEX CIIOCOOO0B.

. Komnanusa, paboraloiiasg B MeKAyHapoaAHOM OH3HECE BEPOSTHO

IIOAB3YETCSI YCAyraMH HECKOABKHX MHPOBBIX OaHKOB, YTOOBI
YAOBAETBOPUTE CBOU ITOTPEOHOCTH.

. KpyrmHOM KOMITIaHUM C XOPOIIEMN peIyTalei IIpoleHTHAas CTaBKa

10 3a¥iMy MOZKeT OBITh HAYHCA€HA B pa3Mepe 0aHKOBCKOM 0a3zo-
BoOM ctaBKU 11Aroc 0,5%.

PesepBHBINI aKKPEAUTHB SBASIETCS THOKOM popmoii KpemauToBa-
HUSI YU MOXKET HUCIIOAB30BATHCSI B PA3AUYHBIX CUTYaIIUIX.
EcTecTBEHHO, YTO 3a YCAYTH CAYXKOBI OITeKH OAHKH HAYUCASIOT
KOMUCCHUOHHBIE U TIAATY 32 YCAYTH.

Unit 5. Presentation

Active Vocabulary

adverse movement - HeOAarOIPUATHBIE NU3MEHEHUS

agreed date - ycroBAeHHad gata

agreed exchange rate - ycaoBAeHHBIN Kypc oOMeHa

base currency — BaAmOTa, 10 OTHOLIEHUIO K KOTOPOU KOTUPYIOTCH

ITPOYHE BAAKOTEI, Oas3ucHasg BasloTa
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to buy at the spot rate - nokynaTe o cnoroBoMy Kypcy (Haand-
HOMY KypPCY)

to buy forward - nokynate o popBapaHOMY KypCy, IIOKyIIaTh Ha
CPOK

calculated gamble - mpocunTaHHBIN PUCK

call option - caeaka ¢ mpeagBapUTEABHOU ITPEMUEH, OIIITUOH "KOAA",
OIIIIMOH IOKYyIIaTeAs, YCAOBHE KOHTPAKTa , Aalolllee IIpaBo Ky-
UTDH OIIPeAeAEHHBIN TOBap UAU IIeHHbIe OyMaru 1o 3apaHee
YCTAaHOBAEHHOH II€HE B T€YEHIE OTOBOPEHHOTO CpoKa

to charge - HaunCAgTH, Ha3HAYATH 1I€HY, 3alIUCHIBATE B JIOAT, fede-
TOBaTh, OTHOCUTD Ha Oe0eT, HAUUCASITh U3AEP3KKH, OTHOCUTH
Ha CYeT, B3UMAaThb [IAaTy, TPeOoBaTh OIIAATY

cleared credit balance — moraieHHbBIN KPEeAUTOBBIN OCTATOK, I10-
ramieHHOE OTPUILIATEABHOE CAABIO

contingent cash flow — Bo3MOXKHBIII 060POT HAAUYHOCTH, KBOTA
(cocTaB) onepanuii ¢ HAAUYHBIMHU

currency option — mpaBo Bri6Opa BaAIOTHI, BAAIOTHBIH OMIIHMOH
(mpaBoO KYIIUTH UAU IPOAATH BAAIOTY 10 (PUKCUPOBAHHOMU IIeHE)

downside risk — puck nageHusa (Kypca, LIeHbI), PUCK YOBITKOB, PUCK
CHUIKEHUsI CTOUMOCTH IIeHHO#M Oymaru

to drop option - oTkazaThCd OT IpegsaraeMbIX YCAOBHUY OIIITHMOHA,
CHATB 3aBKY C TOPrOB

eligible bill - BekceAp, MOTYIIIHH OBITE IEPEYYTEHHHIM B OaHKe,
IIPUEMAEMBINA BEKCEAD

expiration date - maTta ncreuyeHud cpoka, UCTeYEeHHE CPoKa OIIIIHO-
Ha, KOHEYHBINU CPOK AEeUCTBULA

forward contract — KoHTpaKT Ha CPOK C IIOCTaBKOH B OyIyILIEM,
CPOYHBIN KOHTPAKT

lithe exchange rate — rubkuii (maaBaroIyii) Kypc BaAlOT

maturities - 1aThI AaTEXKa, CPOKU IAATEXKA, CPOUYHOCTD IToraliie-
HUS IIEHHBIX OyMar HAaAUYHBIMH JeHbraMU

option - cineaka c mpemueii, mpaBo NpoagaBaTh UAU ITOKYIIATh 1I€H-
HbIe OymMaru, IpaBo KyIUTh [IEeHHbIe OyMaru SMUTEHTa Ha Oro-
BOPEHHBIX YCAOBUSIX

option buyer — rokynaTeab OIIIITMOHOB

option writer - mpoaasell onrxoHa

premium - naarta, cTpaxoBasi IpeMHUsl, KOMUCCHOHHbBIE 3a OIIINOH,
IpeMHUsl TI0 CPOUYHBIM ClIeAKaM, Haji0aBKa K KYPCYy AU IIeHe

profit lock — dpukcaing npeamnosaraeMoro goxoga

put option — o6paTHas npemus, My T-OIII[MOH, OIIIIMOH IPOIABIIA,
KOHTPAaKT, JAIOMH IOKyIIaTEeAIO ITPaBO IIPOAATh (PUHAHCOBBIH
HUHCTPYMEHT I10 OTOBOPEHHOM IIeHE B T€YE€HUE ONPeaeAEHHOTO
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BpeMEHH, IPaBO BAQIE€AbIIa OOAUTAIINU ITPEABIBUTD €€ K II0-
ralreHuIo JOCPOIHO

to run a risk - noaBepraTh pUCKy

straightforward - gBUKyIITUIiCS HMAM BeayIUY IIpAMO BIEPED; HeE-
IIOCPEACTBEHHBIN, IIPOCTOM

strike price - 11eHa peasn3allyu OIIMOHA, IleHa UCIIOAHEHUSs, 1IeHa,
10 KOTOPOH Zep3KaTeAb OIIIMOHA MOXKET KyIIUTb AU ITPOJATh
IIeHHYI0 OyMmary; (ouKCcHUpoBaHHas 1leHa, 110 KOTOPOH IToKyTIa-
TEAb OIIIMOHA MOXKET HCI0AB30BATh CBOE IIPABO KYIIUTh UAU
npoaaThk onpeneAéHHbIe (PUHAHCOBBIE JOKYMEHTbI

tender - npensoxkeHUe, IPEJAOKEHNE HA TOPTaxX, KOHKypCcHad 3a-
sIBKa, ayKIIMOH, YYaCTHUK TOPrOB

worst case — B HauXy/lIeM cAydae, Hauboaee HeOAATOITPUSITHBIN
BapHaHT, B CAMOM TS3KEAOM CAydae

Companies trading internationally are exposed to considerable
foreign exchange risk. If, for example, a French company knows
that it will need $2 million in three months' time to pay for imports
from the USA, it can buy the dollars forward, i.e. at a rate specified
now, thus eliminating the risk of an adverse movement in the ex-
change rate between the French franc and the US dollar. Unfortu-
nately, buying dollars forward also eliminates the possibility of a
favorable movement in exchange rates. Alternatively, the company
could wait three months and then buy the dollars at the spot rate,
i.e. the rate charged then for funds to be delivered two working
days after the transaction. This way the company may get a better
exchange rate but it also runs a risk, since the rate could be worse.
Essentially, either course of action involves a calculated gamble on
exchange rates.

To meet this situation, some banks developed and began to offer
currency options in the early 1980s. Under the currency option, the
customer pays a premium which gives them right to demand pur-
chase or sale of a specified currency at an agreed exchange rate up
to an agreed date, but no obligation to do so. After the customer
pays the premium, the bank sends out confirmation of the deal,
lithe exchange rate in three months' time, or whenever the expira-
tion date is, is better than the one the customer has agreed on,
they do not use the option, and instead deal at the market rate
when they need to. Their cost has only been the premium for the
option. Alternatively, if the rate is worse than the one they have
agreed upon, they exercise the option, and thus suffer no loss due
to the fall in exchange rates. The customer may exercise the option

18



at any time up to and including the expiration date, for value spot.
This, then, is the basic idea of the currency option.

Comprehension Questions

1. Why are companies trading internationally exposed to foreign
exchange risk?

2. When did banks begin to offer currency option'?

3. What is the aim of the currency option?

4. What rights are given to customers under the currency option?
5. When may a customer exercise the currency option?

6. What is the basic idea of the currency option?

Exercise 1. Choose the necessary word.

a. premium, b. eliminates, c. gamble, d. forward, e. a risk, f.
currency options

1. All companies can buy the dollars ..., i.e. at a rate specified now,
thus eliminating the risk of an adverse movement in the ex-
change rate.

2. Unfortunately, buying dollars forward also ... the possibility of a
favourable movement in exchange rate.

3. The company may get a better exchange rate but it also runs ...,
since the rate could be worse.

4. Either course of action involves a calculated ... on exchange
rates.

5. Some banks developed and began to offer ... in the early 1980s.

6. Under the currency option, a customer pays a ... which gives
them some preferences.

Exercise 2. Translate into English.

1. Tlokynika moaaapoB IO POopBapAHOM CAeAKE HUCKAIOYAET BO3MOIK-
HOCTh pUCKa IIpU HEOAATOIPUSITHOM H3MEHEHHN OOMEHHOI'0 Kyp-
ca.

2. Yto06b1 He MoABEPTraThCd PUCKY IPH oOMEHe BaAIOThI, OaHKHU pas-
paboTasn U MPeaAOKUAN BAAIOTHBIE OITIIHUOHBI.

3. Ilocae ymaaThl KAUEHTOM (KOMIIaHHEM) CTpaxoBod mpeMuu, 6aHK
HOATBEPKIAET CACAKY.

4. KAMEeHT MOXKeT BOCIOAB30BATHCS BAAIOTHBIM OIIIMOHOM B Al0OOE
BpeMs 0 AaThl UCTE€UYEHUs CPOKa U BKAIOYAd €e.

5. Ilokymnika BaAroThI 10 hOpBaApPAHON HAU CIIOTOBOM CAEAKE SIBAGET-
Csl IPOCYUTAHHBIM PHUCKOM.
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Unit 6. Trade Finance

Active Vocabulary

advising bank - 6ank, mpou3BoAAIINH BBIITAATY 10 aKKPEIUTHUBY,
aBU3YIONINH 0aHK; 0aHK, n3Bemalonmi beHeduirapa ob or-
KPBITUU aKKpPEeIUTHUBA

backlog — pecypc, He3aBeplLIEHHbIE 3aJaHUd, 3aJ0AKEHHOCTD (10
BBIIIYCKY U IIOCTaBKE ITPOAYKIINH)

beneficiary — 6eneduiinapuii, TOT, KTO IOAyYaeT S9KOHOMUYECKYIO
BBITOLY, IIOAYYATEAb AE€HET 10 aKKPEAUTHUBY AU CTPaXOBOMY
IIOAUCY, 00AaIaTeAb IPUBUAETHH, IIOAYYATEAb CTPAXOBOH CyM-
MBI

certificate of origin - cBUIETEABCTBO O IPOUCXOXKIAEHUHU I'Py3a, TO-
Bapa

duplicate — nybauKaT, KOITHs, 3aA0TOBast KBUTAHIIHS, BTOPOH 3K-
3eMIIASIP, KOs, UMEIOIIasd CUAY OpUTHHaAA

to evidence the shipment of goods - moaTBepaAUTH OTTPY3KY TO-
Bapa

forfeiting - puHancupoBanue ToproBam mmyTéMm yuéta Bekceaeit 6e3
npaBa perpecca, popdeTupoBaHUe

halt - nmpekpamnieHue geicTBUSI, MECTO OASI OCTAHOBKH

immediate payment - HeMenaeHHas orlaaTa, CPOYHBIN IAATEX,
HeMeOAeHHas yraaTta

inspection company — HHCHIEKTHUPYIOILIad KOMIIaHU

issuing (opening) bank- 6aHK, KOTOPBIF OTKPhIBAET AKKPEIUTUB B
ApyroM 6aHKe B IIOAB3Y ITPOoAaBIa, SMUCCHOHHBIN OaHK, BbI-
CTaBASAIOIINE OaHK

letter of credit — akkpenuTuB, KpeAUTHOE ITUCHMO

line for confirmation of credit - orpanuuenue o coraacoBsiBae-
MBIM YCAOBUSM KpeauTa

to meet the terms of the contract - y1oBA€TBOPATH YCAOBUSI KOH-
TpakTa

merchandize - ToBap(pl), TOProBAd, aCCOPTUMEHT; TOProBaTh, CO-
OEeUCTBOBATH IPOIazKe ToBapa

negotiating stance - no3unuga Ha nneperoBopax

overdue - He yIIAQY€HHBIN B CPOK, IPOCPOUYEHHBIH, ITPOCpPOYKa

overseas operations - 3apybeskHbIe orepanri, 3aMOPCKUeE orepa-
1807071

packing list - momecTHasa cnenuduKalys, yimiakoBodHasi OIIHUCH (To-
BapOCOIIPOBOAUTEABHAT JOKYMEHTAIU)

partial shipment - yacTuyHaga oTrpys3ka
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quote - 3anpamnBaemad lieHa, OIIyOAMKOBaHHad 1leHa ToBapa,
npenaaraeMasi IieHa

reimbursement - Bo3MmelleHHe pacxoa0B, paMOycIpoBaHue, Pu-
HaHCOBOE BO3MeEIIleHHE, BO3BpallleHUEe CYMMbI

revocable (irrevocable) letter of credit - oT3rIBHOI (6€30T3BIBHOM)
aKKpeIuTHUB

to say offhand — koMmMeHTUpPOBAaTH 10 XO4Yy A€AQ, UMIIPOBU3UPO-
BaTh, TOBOPUTH O6€3 ITpeABapUTEAbHOM ITIOATOTOBKU

shortfall in interest — 3a10AK€HHOCTH I10 BhIIIAQTE IIPOIIEHTOB, He-
JOCTaTOYHOE BBITIOAHEHUE KPEAUTHOTO COTAAIIIEHUS

sight letter of credit - akkpenuTuB Ha TpebIBUTEAST, AKKPEIUTUB
C OTIAaTOM TPaTT Ha NPEAbIBUTEAS

stringent — cTporuii, cTeCHEHHBIN HEJOCTATKOM CPEACTB, UCIBITHI-
BaloIUY OeHEXKHBIN neUIInT

time letter of credit - akkpeaUTUB C IpeabIBAEHUEM CPOYHOM
TPaTThI

transhipment — neperpyska, nepeBaska, mepeoTnpaBKa, TPaH3UT-
HBIN I'py3, TPaH3UTHAas IIepeBO3Ka IPy30B

venture - prICKOBaHHOE IIPEANPULTUE UAU HaUYUHaHUE; MePbI N0 op-
raHu3aLmm HOBOro NPOU3BOACTBA; cyMMa, IToABepraemMasi puCKYy; TO-
Bap, OTIIPABASIEMBIH 3a TPAHUILY HA PUCK OTIIPABHUTEAS; OOHEKT
CIIEKYASIIITUU

The growth in multinational corporations manufacturing and
trading on a worldwide basis has led to the growth in the overseas
operations of major banks over the last twenty years. Banking may
be said to be the one industry on which all others depend for finan-
cial services one time or another, and banks play a key role in the
import and export trade in particular. In 1981 US companies ex-
ported goods with a total value of USD 234 thousand million. In the
same year the American market imported merchandize worth USD
261 thousand million. Banks provided a considerable amount of
money to finance this trade, and in 1980 foreign earnings ac-
counted for 47.3 per cent of the consolidated earnings of the ten
biggest US commercial banks.

Letters of credit are the most frequently used international ser-
vice provided by banks for customers involved in international
trade. Such a document guarantees that the seller (exporter) will be
paid provided the terms of the contract are met. At the same time,
it protects the buyer (importer) by guaranteeing that payment will
not be made until the contract is fulfilled.
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Letters of credit can be revocable or irrevocable, but the latter is
most usual since it stipulates that no changes may be made with-
out the consent of both the buyer and seller.

They may also be issued on a time or sight basis. The former
calls for immediate payment against the documents evidencing the
shipment of goods; the latter specifies a date by which payment
must be made. The letter of credit may also be confirmed, which
means that the exporter's bank undertakes to pay the exporter for
the goods once the correct documents are received.

Procedures differ according to the type of credit, but let us as-
sume, for example, that a company in Australia wants to import
goods from a company in Basle, Switzerland. As well as requiring
credit, the Australian company wants to be sure that the contract
will be fulfilled. The Swiss company wants to know that it will be
paid for the goods.

The Australian company therefore contacts its local bank and
requests, for example, an irrevocable sight letter of credit in favour
of the Swiss exporter. The application will specify the documents
required as proof that the shipment of goods has been made. The
Australian bank notifies a bank in Switzerland of the credit, and is
then known as the issuing or opening bank. The Swiss bank con-
tracts the exporter in Basle and then known as the advising bank.
The exporter, i.e. the seller, is now the beneficiary of the letter of
credit, and will receive payment provided the terms of the contract
are met. When the goods have been shipped, the company in Basle
presents the documents to its bank, which may or may not be the
advising bank, and the bank will make payment immediately. Thus
it can do with confidence, since it knows that the issuing bank
must make payment. Funds then flow from the issuing bank in
Australia to the paying bank in Switzerland, as reimbursement for
the money paid by the Swiss bank to the seller in Basle. The Aus-
tralian bank then recovers this money from the account of its cus-
tomer, the importer.

Comprehension Questions

1. What situation has led to the growth in the overseas operations
of major banks?

2. Why do banks play a key role in the import and export trade?

3. What is the most frequently used international service provided
by banks for customers?

4. What does a letter of credit guarantee?

5. What kinds of letters of credit do you know?
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0.
7.

What is the issuing or opening bank?
What is the advising bank?

Exercise 1. Choose the necessary word.

a. seller, b. import, c. fulfilled, d. industry, e. letters of credit, f.

shipment

1.

o Ui

Banking may be said to be the one ... on which all others depend
for financial services at one time or another.

. Banks play a key role in the ... and export trade in particular.
. ... are the most frequently used international service.
. Such a document guarantees that the ... will be paid provided

the terms of the contract are met.

. Until the contract is ... payment will not be made.
. Letter of credit on a time basis calls for immediate payment

against the documents evidencing the ... of goods.

Exercise 2. Translate into English.

. bBankoBckoe meAo 3To Takad OoTpaCAb DKOHOMHKH, OT KOTOpOI;'I BCE

APYTHE 3aBUCST, KOT/Ia UAET pedb 0 (PMHAHCOBOM OOCAY>KUBaHUU.

. das puHaHCUPOBAHUS MHUPOBOH TOPTOBAM ODAHKU ITPEIOCTABASIIOT

OIrPOMHBIE CYMMBI JCHET.

. ABcTpasmuiickasg KOMIaHUd IOIIPOCHAA MECTHBIM 0aHK opOpPMHUTH

6€30T3bIBHOM aKKpPEeOUTHUB B ITIOAB3Y KcropTepa us llIBetinapun.

. AKKpCI[I/ITI/IB 3allTUIIAa€T ITOKYIIaTCAA PapaHTHeﬁ TOI'o, 94TO oOIlAaTa

He OyaeT mpousBedeHa MO0 TeX Iop, IMoKa He OyayT BBIITOAHEHBI
YCAOBUSI KOHTpaKTA.

. AMepUKaHCKHUN PBIHOK BBE3 B CTPaHy TOBapOB Ha TBHICAYU MUA-

AHMOHOB OJOAAAQPOB.

Unit 7. Financial news

Active Vocabulary

to affect currency exchange rate - BAUATE Ha Kypc obMeHa

BaAIOTHI

barrage of accessible information - moTok goctymnHoM nHMOP-

MaIiuu

bounce — ckakaTb BBEPX U BHHU3 (0 PE3KO CKAYyIIEH BhIPYYKE UAU

OPUOBIAY), TOAIIPHITUBATD
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commodity prices - ToBapHbI€e II€HBI, IIEHbI HA F'OTOBbIE U3EAUM,
IIeHbI Ha ChIPbEBBIE TOBAPHI

to discern trends - onpeneAuTh TEHIAEHIITUU

durable goods - ToBapbl IAUTEABHOT'O IIOAB30BaHUS, IIOTPEOUTEAD-
CKMe TOBapbl JAUTEABHOTO ITOAB30BaHUS

forex volume - 06eM CKB, 06beM HHOCTpaHHOM BaAlOTHI (COKpa-
meHHo oT foreign exchange)

glut — u30BITOK, ITPECHIIIIEHHE, TIEPEITPOU3BOACTBO, U300HANE, IIEPEe-
HaCBILIEHUE PBIHKA OIIpeAeAéHHBIMU (DPUHAHCOBBIMU UHCTPY-
MeHTaMUu

interaction of supply and demand - B3aumozaeiicTBue cripoca u
IPEeIAOKEHUS

interest income - "/loxon (mpuObIAb) B BHUE ITPOILIEHTOB", IIPOIIEHT-
HbIY / pEHTHBIN OOXON

leaseback — Bo3BpaTHBIN AU3HHT, OOpaTHad apeHIa, apeHaa IIpo-
JaBIIOM MIPOJAHHOTO UM K€ UMYIIECTBa, pogaxka cCoOOCTBEH-
HOCTHU C YCAOBHEM II0AYYE€HUsI €€ 00paTHO B apeHIy

to make news - roTOBUTH HOBOCTHU

to rise/increase a demand - 1TOBLICUTEH CIIPOC

setback - moHukeHue 11eH, perpecc, ABUXKEeHUEe Ha3amd, CIia

short position - KopoTkaga no3uiusa - mpoaaka - "CUXKy B Hiopte",
KOPOTKAas ITO3UIIHA 10 OIIINOHY, 00s13aTeABCTBA 110 CPOYHBIM
coeAKaM IIPU UTpe Ha ITOHUKEHUE

stock market price - Kypc neHHBIX OyMar Ha POHIOBOM PBIHKE,
11eHa Ha POHI0BOH OUpIKe

to transmit news - nepengaBaTh (pacrIpocTpaHSITh) HOBOCTH

worldwide crash- BceMupHbIH (rA0OaABHBIN) KPU3UC (CITA)

Modern information technology has led to news being transmit-
ted worldwide quicker than ever before. Time differences around
the world mean that financial news is being made twenty-four
hours a day, and it is this barrage of readily accessible information
that serves as a basis for many of the business decisions that are
made concerning international banking and financing. Techniques
of analysis are applied to information to determine its implications
and to try to discern trends in the future.

Many prices are determined by a complex interaction of factors.
With regard to currencies, it may be said that one factor governing
prices is the interaction of supply and demand. Interest rates pre-
vailing in different countries affect currency exchange rates. If in-
terest rates rise in the UK for example, US investors may move
funds to the UK to earn higher interest income. They will then sell
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dollars for sterling, and the demand for sterling will rise, while at
the same time the supply of dollars will rise too. The dollar will
therefore fall in value, while the price of sterling will rise.

Trade between countries may also affect currency rates. If, say,
Japanese exports to Germany rise, and German exports to Japan
remain the same, there will be an increase in the supply of Deut-
schmarks as Japanese exporters sell them for dollars. This will
normally increase the value of the Yen in relation to Deutschmarks.

Government intervention may also affect exchange rates. If ster-
ling is weak, for instance, the Bank of England may enter the mar-
ket to buy sterling with some of its reserves of other currencies.
This will reduce the supply of sterling, thereby increasing its value.

Stock market prices in a particular country are often affected by
stock market prices elsewhere in the world, and markets tend to
move together, as indicated by the worldwide crash in the autumn
of 1987.

The share price of any one company will obviously tend to be in-
fluenced by the financial performance of the company, details of
which are released at various times during the financial year.

The factor of supply and demand mentioned earlier will also tend
to affect commodity prices. A bad coffee harvest in Brazil will in-
crease the price of coffee because demand will exceed supply. The
over-production of oil, on the other hand, will lead to a fall in the
price of the commodity, since there will be a glut of oil available on
the market.

Comprehension Questions

1. Why is news being transmitted at present much quicker than
ever before?

2. What factor serves as a basis for many business decisions con-
cerning international banking and financing?

3. How does the interaction of supply and demand govern prices?
4. In what way do interest rates in different counties affect curren-
cy exchange rates?

5. What factor is the share price of any company influenced by?

6. Will the factor of supply and demand affect commodity prices?
Prove it.

Exercise 1. Choose the necessary word.

a. interaction, b. exchange, c. trends, d. value, e. tend, {. affect
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1. Techniques of analysis are applied to information to determine
its implications and to try to discern ... in future.

. Many prices are determined by a complex ... of factors.

. The dollar will fall in ...., while the price of sterling will rise.

. Trade between countries may also ... currency rates.

Government intervention may also affect ... rates.

. The share price of any one company will obviously ... to be influ-
enced by the financial performance of the company.

OUlAWN

Exercise 2. Translate into English.

1. Pa3zHuIila Bo BpeMEHH 10 BCEMY MUPY O3HAYAET, YTO (PUHAHCOBHIE
HOBOCTU poOXKaarTcd 24 yaca B CYTKH U 3TOT IIOTOK HOBOCTEH
CAY?KHUT OCHOBOM [IASI CEPBE3HBIX peEIleHUd B MHpe OH3Heca U
douHaHCOB.

2. Ecau B BeAuKoOpUTAHUHM HPOIEHTHBIE CTABKH YBEAUYHBAIOTCS,
MOXKHO HaIlpaBUTh (PUHAHCHI B 3Ty CTPaHy, 4TOOBI 3apaboTaTh
OoAee BBICOKYIO MPHUOBIAL Ha IIPOIIEHTAX.

3. Lenrl Ha POHOOBOH OHpzKE B ONPeIEeACHHON CTpaHe 4acTo 3aBH-
CAT OT 1LIeH B KAaKOM-AHMOO0 APYyTroM peruoHe Mupa.

4. PazaAuvyHbIEe TEXHOAOTHH MPUMEHSIIOTCS OAS 00paboTKu HHQOP-
MalliY, YTOObI OIpPeneAuTb cdepy MNPUMEHEHUs II0AydaeMbIX
JaHHBIX.

5. dakTOop B3aMMOCBSI3U CIIPOCA U MPEOAOKEHUS MPEOOIPENEAIeT
AVHaAMUKY IIeH Ha TOBaphI.

Unit 8. Projects

Active Vocabulary

buyer credit- kpenuT nokynarear, NOTPeOUTEABCKUN KPEIUT

bid — npenaoxkeHNe 1IeHbI, KypC ITOKyIIaTeAs, 3adBKa Ha TOprax,
KOHKYPCHOE€ IIPEIAOKEHUE

bidder - mokynareabr Ha ayKIIMOHE, AHUII0, ITPEJAATAIOIIIEE 1IEHY;
HOAPSAYUK, YIACTBYIOIIUHN B TOpTrax Ha MOAPSL

consortium - o0beUHEHNE HE3aBUCHUMBIX KOMIIAHUY AT BBITIOA-
HEHUS IIPoeKTa

ECGD - [lenapTaM€eHT CTpaxoBaHUs 3KCIOPTHBIX KpeauToB (Export
Credits Guarantee Department)

exchange rate fluctuation - korebaH1g BaAIOTHOTO Kypca

front-end loan - pa3oBas ccyna, nepBoOHAYaAbHOE 3aUMCTBOBaHUE,
duHaHCUpPOBaHUE, obecrieynBaeMoe Ha IMEPBbIX CTAANUIX BbI-
MIOAHEHUSI KOHTPaKTa
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to grant big advances - BbIOeASITh KPYIIHbIE CCYAbI (TPaHIII)

to handle a loan - cnpaBagThCSa C 3a¥iMOM (KOHTPOAUPOBATH)

lead manager- HHBECTUIIMOHHBIN OAHK, BBICTYIIAIOIIUY TAaBOM
CUHAVKAaTa KPeOAUTOPOB, BEAYIITUY YIIPaBASIONINM, TAQBHBIHN
OpPTraHU3aTOP U TapaHT KpeauTa

long-term funds — foArocpo4HbIN KanuTaA

multiples — anaruTHYeCKHE TOKa3aTeAU, XapaKTEePUIYIOIHe aKI[UU

package deal - koMIIAeKCHad orepaliysi, aKKOPAHbINH KOHTPAKT, CO-
raalleHue O IOKYIIKe HECKOABKHX BHIOB TOBApPOB 3a Iay-
ITAABPHYIO0 CYMMY

preferential fixed rate of interest - dukcupoBannag Hopma ccya-
HOTO IIPOILIEHTA Ha ABI'OTHBIX YCAOBUSIX

progress payments — I10CTeIIeHHbIE TAQTEXKH, IIPOMEIKYTOUHBIE
BBITIAQTHI, YBEAUYEHUE KPEeaUTa II0 MEPe CTPOUTEABCTBA 00b-
eKTa

provision of credit - Bbijauya Kpeaura, mpegocTaBAeHHUE KpeauTra

to raise money - U3LICKUBATH CPEACTBA, 3aHUMATh AEHBI'U (MOOH-
AU30BaTh KallUTaA), IOAy4aTh CCYAYy

to refer a proposal - HarIpaBAATH ITPENAOKEHUE, IIPeaAATATh

subscription — oTyncaeHue, B3HOC, IOATBEPKAEHUE (CKPETIAEHHOE
AUYHOU TIOAIHNCHIO), IIOAIINCAHUE JOKYMEHTA; COTAAIIIEHUE O
HaMepeHUHU ITPHUoOPeCcTH IieHHbIe OyMaru HOBOT'O BBIITyCKAa

supplier credit - kxpeauT nmocraBIIMKaM, KOMMEPYECKUN KpPeaUT

to syndicate — 00beAUHATL B KOHCOPIIUYM HAM CUHIHUKAT

syndicated lending - curguKaTHOE KpenuToBaHte (OpraHu30BaH-
HO€ HECKOABKUMM yYaCTHUKaMH)

syndicated loan - cunauIIMpPOBaHHBIN 0AaHKOBCKUY KpeauT, 6aH-
KOBCKasl CCyaa, IIpe1ocTaBA€HHAsI YAeHaM KOHCOPIIMyMa

tendering - mogaya 3a9BKU, y4acTue B TOprax

turnkey basis - cnaga "mog ka4, mocTaBKa IO KAIOY

underwriting - rapaaTUupoBaHUe pa3MelleHUd [IEHHbIX OyMar, IIpu-
€M Ha CTpaxoBaHUeE, aHAEePPaAUTHUHT, FrapaHTUPOBaHUE pa3Me-
IIeHUd 3aiiMa, pa3Mep CTPaxOBOU IIPeMUHU

when due - Korga nmogoiiea Cpok maaTexka, 10 HaCTYIIA€EHUU CpoKa
naaTeka

The provision of credit is one of the primary functions of a bank.
It allows the borrower to finance major projects which would have
otherwise not been possible. A company building a new production
plant or a country building a new dam both need to raise very large
sums of money in order to get the job done. The provision of funds
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by banks for specific projects is thus an important part of interna-
tional financing.

For practical or legal reasons, a bank may decide that a particu-
lar loan is too large to handle alone. Banks often therefore refer
loan proposals to other banks, frequently their larger correspon-
dents, and invite them to participate in the loan.

Syndicated lending therefore allows a bank to share with other
banks (sometimes 100 or more from different countries) the risks
involved in granting big advances. The borrower is able to obtain
more than would be possible from a single bank, even though he or
she deals with only one bank which organizes the participation of
the other banks. The lead manager, as this bank is called, decides
the rate of interest to be charged, collects payments from the bor-
rower when due, and distributes the money to the participating
banks.

International lending normally requires a clear understanding of
the political and economic situation of the country in question,
since granting credit naturally involves a degree of risk. Banks
therefore examine exchange control regulations, balance of pay-
ments difficulties, payment records and so on before undertaking
an international loan for a major project.

In Britain, the Export Credits Guarantee Department was set up
in 1919 to help British exports. One of its range of services is to
guarantee banks against losses resulting from loans made to the
exporter (supplier credit) or to the buyer overseas (buyer credit).
Such credits are used for loans of more than two years' duration
and for large contracts such as ships. In the case of a buyer credit,
the ECGD lends up to 85 % of the contract price to the buyer, or a
bank in the buyer's country, so that the exporter can be paid. A
similar organization in the USA is the Export - import Bank (Exim-
bank), a government organization set up in 1934 to aid trade be-
tween the United States and other countries.

Comprehension Questions

1. What function of the bank aids to finance major projects?

2. When do banks refer loan proposals to other banks and invite
them to take part in the loan?

3. What kind of lending allows a bank to share risks with other
banks?

4. What is the lead manager responsible for?

5. Why does international lending require a clear understanding of
the political and economic situation of the country in question?
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6
7

. What organization was set up in Britain in 1919?
. How is a similar organization set up in the USA in 1934 called?

Exercise 1. Choose the necessary word.

a. loan, b. the provision, c. due, d. to raise, e. clear understand-

ing, f. proposals, g. duration, h. lead manager

—

. ... of credit is one of the primary functions of a bank.

. A company building a new production plant or a country build-
ing a new dam both need ... very large sums of money.

. A bank may decide that a particular ... is too large to handle
alone.

. Banks often refer loan ... to other banks.

. The ... decides the rate of interest to be charged, collects pay-
ments from the borrower when ..., and distributes the money.

. International lending normally requires a ... of the political and
economic situation of the country in question.

. Credits are used for loans of more than two years' ... and for
large contracts such as ships.

Exercise 2. Translate into English.

BrigeaeHue KpeauTa II03BOASIET 3a€MIIMKY (PUHAHCUPOBATH
KPYIIHbIE ITPOTPaMMBI.
. Ecau 6aHK cumTaeT, 4TO 3aliM CAHUIIKOM BEAUK, OH MOXKET IpeI-
AOXKUTBH APYTHUM ODaHKaM IMIPHUHATH y4acTHE B 3aiiMe.
. BaHK-UHBECTOP pelIaeT, KaKyl IIPOLEHTHYIO CTaBKY HAYUCAUTD.
. OmHa M3 MHOTOYHCAEHHBIX YCAYT AEeapTaMeHTa - 3TO rapaHTUud
TOro, 4TO OaHKH HE IIOHECyT MOTePHU OT KPEaNUTOB, BBIJAHHBIX
5KCIIOPTEPOM.
. OrcnnopTHO-UMIIOPTHEIM Bauk CIIA momoraeT TOProBA€ MEXKIY
CIIA wu gpyrumu CTpaHaMHU.

Unit 9. Trends

Active Vocabulary

accounting records - OyxraaTepcKkue OT4eThI
ATM withdrawal - caarue neHer yepe3 6ankomat (Automated Tel-

ler Machine)

authentication measures — npué€mnl yCTaHOBA€HUS UAEHTUYHOCTH,

MEPEI II0 YAOCTOBEPEHUIO AN 3aCBHAECTCABCTBOBAHHUIO IIO -
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AUHHOCTHU JOKyYMEHTAa, CIIOCOOBI 3aCBUIETEABCTBOBAHUS TI0]I-
AUHHOCTU NOKyME€HTAa

balance of payment difficulties - TpynHocTi naaTeskHOoro 6asaHca

to commit sum - BKaaabIBaTh KallUTaA

concessionary rate — AprotTHasi (KOHIIECCHUOHHAsI) IIPOILIEHTHALI
cTaBKa

contingency planning - naaHupoBaHue AEUCTBUU B 9KCTPEMAaAb-
HBIX YCAOBUSX, IAQHUPOBAHHUE HA CAy4Yall Ype3BbIYalfHBbIX 00-
CTOSITEABCTB

dealing room - omnepaliMoOHHBIN 3aA, AUAEPCKast KOMHaTa

deficit — nexBaTKa, HeJOCTATOYHOCTDL, HEJOCTATOK, HELOCTAIOIIIAS
cymMa, 1ebeToBOE CaAbIO CUeTa HepaclpeaeAHHON MTPUOBIAU

EFT - sAeKTpOHHBIHN nepeBo cpencTn, IIIC, aneKTpoHHAs IIepe-
cblAKa (POHZIOB, SAEKTPOHHEIE nTAaaTexku (electronic fund
transfer)

encryption - 3zanmmdpoBriBaHNEe, KOAUPOBAaHUE, 3aCEKPEUNBAHUE

financial conglomerate — punancoBass MmHoronpodUuAbHad KOPIIO-
panud, nuBepcudUIpoBaHHad (pHUHaAHCOBasg KOMIIaHUS,
umMmeroaga puAuanbl, TOPIYIOIIHE pa3HbIMU TOBapaMU U YCAY-
ramMu

growing demand for finance - Bo3pacrarmnmii crpoc Ha PUHAHCHI

IC - Intermediate Cross-Connect, Identity Card

interest payments - yrianaTa OpoleHTOB, IPOLIEHTHBIE TAQTEXKU

interface - cBsa3yollee 3B€HO, COTAACYIOIIIEE YCTPOUCTBO

ledger - ipuxogHO-pacxXoaHasd KHUTA, OyXTraATEPCKUM PETUCTD,
raaBHas OyxrasTepckasi KHUTa

loan portfolio - moptderr BbIJaHHBIX 3aiMOB, 00IlIad cyMMa aebu-
TOPCKOM 3a/I0AKEHHOCTH, CCYAHBIN TOPTQEAD

to meet obligations - BLIITOAHATE 00s13aTEABCTBA

OECD - opraHusaiys 5KOHOMHUYECKOTO COTPYAHUYECTBA U Pa3BU-
Tud (Organisation for Economic Co-operation & Development)

to offer financial services - oka3pIBaTh (PUHAHCOBBIE YCAYTH

over-the-counter transactions - BHeOUpzKeBbIE (ITPOBOAUMBIE 3a
HaAUYHbIE UAU 0€3 ITOCPETHUKOB) CAEAKU

personnel costs - pacxoabl Ha coAepzKaHUE IIepCcoOHaAa

portfolio - mopTdear neHHBIX OyMar, KaruTaa B IIEHHBIX OyMarax,
repedeHb IIeHHBIX OyMar,

ratio — npomnopitust, KoaPPUITUEHT, COOTHOIIIEHHE, OTHOCUTEABHBIHN
IoKa3aTeAb

real-time data - onepaTuBHBIE faHHbIE; JaHHbIE, IIOCTYIIAIOIIIUE B
peaabHOM MacIiTabe BpeMeHHU

repayment installments - ouepenHbie B3HOCHI ([IoramieHus)

repercussions — BAUSHUE, IIOCA€ICTBUS, PE3YABTATHI
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to reschedule loans - nmepepacnpeneAuTs 3aiMbI

to restructure — U3MEHATE CTPYKTYPY, IPeoObpa30oBLIBAThH, peopra-
HH30BBbIBATH, I€EPECTPAUBATH CTPYKTYPY

securities house — pupma, Topryromias 1IeHHBIMHU OyMaraMu

security operations - onepanmu, obecrnednBarolye 6€30MacHOCTb,
oIepalluu CAy>KObI 6€30IMacCHOCTH

statutory means — HopMaTUBHEINM UHCTPYMEHT, IIPEAIINCAHHOE 3a-
KOHOM CPE€ZICTBO; ollepalus, IIoaAeskalas UCIIOAHEHHUIO CO-
rAACHO 3aKOHY

SWIFT - MexxayHapooHasd MexkKO0aHKOBCKas OpraHU3allvdd 110 Ba-
AIOTHBIM U (PUHAHCOBBIM pacyéTam M0 TeAeKCy (Society for
Worldwide Interbank Financial Telecommunications), Mmex-
OaHKOBCKAad 2A€KTPOHHAS CHCTeMa Iepenadyy HHpopMalu u
coBepieHus naarexeii, CBUDPT

to transmit (transfer) electronically - nepenaBaTh 5A€KTPOHHBIM
criocoboMm

up-to-the-minute data - campie nocaegHUEe HaHHBIE, €2KEMUHYTHBIE
coo01rieHusI, ”HQOPMAIIUA O TOABKO YTO CAYYHUBIIEMCH

world recession - MmupoBas peleccud (criaz)

Banking has faced considerable external change over recent dec-
ades, and major changes have taken place in the industry itself.
Developments have been many and rapid. One of the most impor-
tant developments during the 1980s was the growth in internation-
al debt problems, a situation which had begun to evolve in the pre-
vious decade.

In addition to the growth in the financial needs of large compa-
nies, government agencies around the world also formed an area of
growing demand for finance in the 1970s. International banks as-
sisted countries with balance of payments difficulties, that is those
which were importing much more than they were exporting, by
lending them large sums of money, and this assistance increased
after the sharp rise in oil prices in 1973, since the higher prices
meant even greater balance of payments problems for some coun-
tries. Banks were at this time able to lend out more money, depo-
sited with them by oil producing countries, to countries with pay-
ment deficits. Some leading banks committed sums which exceeded
their capital and reserves, ignoring the principle of a well-spread
loan portfolio.

During the 1980s, however, high interest rates and world reces-
sion prevented several countries from meeting their repayment ob-
ligations. Banks have had to reschedule loans, that is arrange for
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interest payments and repayment installments to be delayed, and
the debt crisis, as it has been termed, has put banking in the indu-
strialized countries under a certain amount of strain. Some observ-
ers see the financial strength of the banks depending on the finan-
cial strength of the debtors. In this way, they claim, the debt prob-
lem threatens both the development of the debtor countries and the
stability of the banking system of the industrialized world.

A second challenge faced by banks recently is the increasing
competition from other organizations, both in terms of numbers
and in the range of financial services offered. Banks are generally
very closely regulated, examined, restricted and supervised, making
it sometimes difficult to meet new competition from institutions op-
erating under different regulations, such as insurance companies.
Laws and regulations restraining the activities of banks and other
financial organizations have been changing, and continue to
change. One example in the UK is the so-called Big Bang, which in
1 986 deregulated the traditional procedures for dealing in UK se-
curities. The changes taking place in the financial services industry
are not confined to any one country, however, and innovation and
development are contributing to general market evolution, both na-
tionally and internationally.

A third trend in banking during recent years has been the
growth in the application of technology in the industry. Accounting
records are maintained with the aid of computer systems, where
ledgers were once kept by hand. Messages can now be transmitted
and funds can be transferred around the world electronically in a
matter of moments. Dealing rooms often use the latest technology,
with electronic hardware and software. The information systems
used may include a transaction input capability, an interface with
main office systems, large high resolution colour displays, and so
on, to provide the up-to-the-minute data on which effective trading
decisions are based.

While electronic systems reduce time and paper, they do involve
certain risks, such as those of computer system failure and fraud.
Security operations in both cases are therefore of vital importance
to modern banks. If a system breaks down, it is imperative that in-
formation is not lost. With large sums of money being sent around
the world electronically, it is also imperative that banks prevent
outsiders or unauthorized users from penetrating their systems
and diverting funds for their own use. One professional survey in
the UK in the mid-1980s estimated that computer fraud involving
funds transfer in the UK totaled some 50 million pounds a year.
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Banking services offered to the general public are also becoming
increasingly automated, as banks try to reduce their costs asso-
ciated with branch over-the-counter transactions, such as person-
nel costs.

Comprehension Questions

1. What was the most important development in banking industry
during the 1980s?

2. What countries did international banks assist and why did the
assistance increase in 19737

3. Which principle was ignored by many banks committing sums
which exceeded their capital and reserves?

4. What facts prevented several countries to meet their repayment
obligations?

5. What was the result of the debt crisis for industrialized coun-
tries?

6. What does the financial strength of banks depend on?

7. Why is it difficult for banks to compete with insurance compa-
nies?

8. What changes have taken place after the application of technolo-
gy in the banking industry?

9. Why are security operations of vital importance to modern
banks?

10. What are the advantages of banking automated services offered
to the general public?

Exercise 1. Choose the necessary word.

a. records, b. imperative, c. assisted, d. personnel, e. loan, f.
failure, g. payments, h. market, i. competition

1. Many banks try to reduce their ... costs offering their automated
services.

2. International banks ... countries with balance of payments diffi-
culties.

3. During the sharp rise of oil prices in 1973 the higher prices
meant even greater balance of ... problems for some countries.

4. Some leading banks ignored the principle of a well-spread ...
portfolio.

5. Recently banks faced the ... from other organizations both in
terms of numbers and in the range of services.
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. Financial services industry development and innovation are con-
tributing to general ... evolution.

. Accounting .... are maintained with the help of computer sys-
tems.

. Electronic systems do involve certain risks, such as computer
system ....

. If a system breaks down it's ... that information is not lost.

Exercise 2. Translate into English

. 3a mocaenmHUE HOECATHUAETHS B cdepe OaHKOBCKUX YCAYT IIPO-
HU30IIAU OOABIIIIE U3MEHEHUS.

. BaHKU CTOAKHYAUCH C IIOCTOAHHO PACTYIIENM KOHKYPEHIIMEU CO
CTOPOHBI APYTHUX OpraHu3aliui.

. ByxraaTepckue NOKyYMEHTBI BEAYTCH C IIOMOIIBIO KOMIIBIOTEPHBIX
IIpOrpaMM.

. XOTS 3A€KTPOHHBIE CUCTEMBI KOHOMAT BpeMs U Oymary, OHU
IIOABEPIKEHBI OIIPEAECAEHHOMY PUCKY.

Vuebroe usdarue

IlomioB E.B.

AHIMNCKNI A3bIK:

YuebGHoe mocobue K Kypcy
«English for International Banking and Finance» (J.Corbett)
JIA CTY€HTOB OTHeJIeHVs
MeXXTyHapOJHOIO YaCTHOT'O IIpaBa

Vuebro-memoouueckoe nocooue

[Toanucano B nedath 10.05.06. Popmat 60x84/16. O6bEM 2 ¢dra. Tupaxk 50 3K3.
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